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Recent Stats.....

¢ U.S. Foreclosures as of Nov 2007
- 201,950
- down 10% from October 2007
- Up 68% firom Nevember 2006
- Natl FC rate Is 1 foreclosure fior
every 617 Holseholds




Who ranks at the top 7

¢ Nevada 1FC/152 hh 6,694 filed
— Up 167% since Nov: 2006

¢ Florida 1EC/282 hh 29,238 filed
— Up 21.2% since Nov: 2006

+» Ohio 1EC/307 hh 16,308 filed
— Upr 96Y% since Niev: 2006

¢ Colorade LEC/320 hhr 6,425 filea
— Upr 27Y%0 since Nev: 2006

¢ Califerniia ITEC/325 hih 39,992 filed
—Upril0756 sincerNov: 2006




New Laws

¢ House Billl 1387 effective Jan 1, 2008

— Eliminates owner redemption period
— 125 days te cure or payofiilean

— Eliminates consensual liens, ewner and
IEns mUSt Be off record at start off EC




1099 Elimination

¢ HR 3648

¢ Federal Gov't removes the tax on
forgiven mortgage debt.

o Nor 1099 reporting omnl deficiency. fior
Che next 3f years.




Mortgage Reform and Anti-
Predatory Lending Act.
¢ HR 3915

¢ More stringent regulatory oversight of the
moertgage industry.

— Pronibits steering incentives te mortaage

originaters

— Prohibits originators) steering consumers, to
leans Ret IN thelrr best INterest

— Setsilicensingl anal registration requirements

— Reguires Verfied documentation off CONSUmEr:
terhaverapilityAterrepayiioan

— REVises| requUirements! off prepaymeEnit pEnalties




What will happen 7

Foreclosure filings will still increase

- New wave of resetting mortgages in addition to regular
surge of defaults

More Short sales

More FHA refinancing — FHA Secure program for strong
credit, timely: payments befiore rate adjust

Owners have more time to sell

Recession stilll possible 272
—  Yes =i RiSingl fioreclosures andl decrease; in home Valles

— @ = slew! growth ahead, INterest rate cuts may: be needed

= SOUFCES WIWWEREal Y traCheom. - WIWAWEILERE OV,

= Gliaphs WWWAEEa Y iaE Comle Ofiice ol FeEdEral i ousing
ERterpriserOVErSight




U.S. Foreclosures and Home Price Appreciation

B Total Foreclosures =—#=Home Price Appreciation (OFHEQ)
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NEW TIMELINE EFFECTIVE JANUARY 1, 2008

Sale can be continued

More time allowed fgr up to 1 year

for short sale opportunity

POST 01/01/08 i it g

curs, payoff or short sale 18t Lianor

8 Daya

1=t Legal NED Filed Cwner CurelPayelt Period Sale rdl Lisnar

"'":'"'Tii DAYS 1215230 days for agricuitural)

) Disclosure of Foreclosing

Notice of Intent to lender bid to public 2 days

Cure must be filed before sale {Investor can
File Retarrad no later than 15 days decide to bid at sale) OR

priar to sale Investor can purchase CP
after sale.

Jr, intent Flled

2nd Lienor
5 Days

Cure due before noon

on day before sale
Confinmation
Daad 55

All consensual liens must be recorded prior to NED

Intent to redeam filad
Foreclosing lien can be sold or assigned at anylime

within 8 days alter sale




